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Cover caption: Chamber goes to the Berlin 8
Fair (clockwise): Sidney Fung, the Cham- 1
ber’s Trade Manager who led the 18 Hong 13
Kong representatives of 11 exhibitor firms

to the 22nd Overseas Import Fair **Partners 14
for Progress” in Berlin September, meets

West German Federal President Dr. Richard 18

von Weizeaecker, at the reception in the
Bellevue Palace; Peter Ho an exhibitor,

20-25

shakes hands with the Mayor of Berlin,
Eberhard Diepgen when he visited the 20
Chamber’s Hong Kong Pavilion with the 22
Fair’s director, Mrs Irmgard Graf; a view of
the interior of the Chamber’s Pavilion con- 23
sidered one of the most attractive at the Fair
for developing nations. 26
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Extracts from the Director’s report on recent activities
of the Chamber

Cover Story ...

Berlin Fair results best in three years

The Chamber and China ...

More trade and investment

A billion potential consumers, Jack Tang

Developing economic interdependence, Anthony Russell
Growth without a setback, William Purves

Pioneer of the new relationship, Erik Christensen

China and the Chamber ..

Averting ill-conceived decisions, Wang Guang-ying

Immense changes next year
Tax in the widening open-door, Liu Zhicheng

Trade Promotion ...

Expoship ‘84 bigger than ever

In Tray

Kagoshima pays a visit

Trade in Progress

HSUT—E
AEEAE

RSP B T 0 A s
HEHHE..
HHREE RS TR
EANEEHEPE...
CLYE s N

HRAREBBEN—BMT
RELBAFRRL—RE
IEFgR—# R+

i KA A +0 F B 5%

TREEEEESE. ..
HERE—EAR

B REFE...
NAFEERLEREBEREK

il $RIE HR
BRENREKEE



ssae ¥ The Hong Kong General Chamber"of Commerce the“;::v

; Manufacturers) Assecratton' _of Hong Kong wrsh te expressé "A\‘-\*\fi‘
*’*““Z'the'r appreciation for the skill, hard work, and determina-
fhﬁ. of the Chrnese and ‘British- negotlators who have

| Whrch can be wrdely accepted by busmessmen and mdus-ff" SR A0
"’“f'_ahﬂs as Drovrdmg the best possrble basl! for contmued
i',QGCOnomlc prospenty A SSREL EASEPRESSAELEAR

f’_Whllst recogmsmg that much further work wnﬂ have to be”:_"jfff
“done by~ China and Britain to-ensure ‘that the,ra,d'eclared-.?ff7'

,.‘,f’mtentlons set.out in ‘the agreement are fully reallsed the_’.i;‘ ot et
~*organisations believe that the Hong Kong business sectors « -
- will work together in harmony and goodwill to carry out
" their special role in making this historic and unique: accord
successful and an example to the rest ef the world N @ duaanmaassd o

,Th h.ree orgamsatrons and thelr members will contribute e
_their .individual and collective efforts to these ends. They =~
-'y--now ‘urge all bu's.mess peeple in Hﬁong Kong to take a-
,,,’,pomtrve and constructlve view. of th "d.raftf agree_ment'_and




—1ne namoer n AChor

’Ereen and White Papers

September was of course an historic
month for Hong Kong with the com-
pletion of submissions to the Govern-
ment on the proposals contained in
the Green Paper on the Further Devel-
opment of Representative Government
in Hong Kong by the 18th September
and then, one week later, the publica-
tion of the White Paper detailing the
terms of the Sino-British agreement on
the future of Hong Kong. There can-
not have been more significant consti-
tutional events in the entire history of
this unique and brilliantly successful
territory since its establishment in
1842.

It is hardly surprising therefore that
the Chamber had a more than usually
busy month especially considering the
facts that September is the beginning
of the season for trade and investment
visits to Hong Kong arranged by many
foreign organisations and that the
Chamber was also involved quite ex-
tensively in supporting the case for the
rescission of the U.S. origin rule for
certain imported textiles. This latter
issue involved a number of meetings
with other major organisations, sub-
missions and visits to the U.S. Con-
sulate General and further submissions
to appropriate U.S. authorities, includ-
ing Senate and Congressional Commit-
tees. Our textiles exporters were also
encouraged to make their own repre-
sentations to the U.S. authorities and
by the end of September many of
them had done so.

The Home Affairs Committee, under
its Chairman John Weedon, considered
the Green Paper very carefully and, at
two meetings drafted a position paper
for consideration by the General Com-
mittee. This was modified at a meeting
of the General Committee on 17th
September and submitted to the Gov-
ernment by the 18th September dead-
line. Both committees were able to
take into account the expressed views

Jimmy McGregor
Reports. 2

of a number of members who had res-
ponded to an invitation which | issued
to all member companies of the Cham-
ber to provide their views on the
Green Paper.

Any member of the Chamber who
might wish to have a copy of the
Chamber submission is invited to con-
tact me.

Consideration of the White Paper was
very much easier although of course it
has fundamental significance for Hong
Kong's future. The Chamber discussed
this issue at senior level with the Feder-
ation of Hong Kong Industries and the
Chinese Manufacturers’” Association.
There was an identity of view that
these three major trade and industrial
associations should publicly support
the contents of the White Paper and
urge all businessmen to do so. A press
release to this effect was issued on 1st
October and the Commissioner for the
Assessment Office, lan Macpherson
was also given a copy. All three organi-
sations have provided comment

through the media on various aspects.

of the White Paper agreement and
there appears to be a wide acceptance
of the view that the guarantees and
commitments set out in the draft agree-
ment are more detailed and far reach-
ing than had been expected, also that
they provide an excellent framework
for the continued successful develop-
ment of the Hong Kong economy and
community.

It seems to me personally that the
Chamber will continue to have an im-
portant role in the further develop-
ment of the commercial sector in
Hong Kong and especially in assisting
the business community to adapt to
changing circumstances as we proceed
towards the resumption of Chinese
sovereignty in 1997. The Chamber,
since its inception, has always had a
leading and honourable role as Hong
Kong's largest trade association. We
have become what might be termed as
an international chamber of commerce
with an extremely diverse membership

both nationally and functionally. The
experience and resources of the Cham-
ber will, | am sure, continue to be ex-
ercised in support of Hong Kong trade
and industry.

Membership

Membership of the Chamber is holding
up well this year and at the end of
September totalled 2,788 with 18 new
members elected. We have just begun a
fairly substantial recruitment drive
which will continue into early 1985.

Trade Committees

The Africa Committee met on 14th
September to receive a delegation
from Mauritius led by Mr. Benoit
Arouff, Chairman of the Mauritius
Export Development and Investment
Authority. The delegation gave a
thorough briefing on the latest eco-
nomic developments, trade prospects
and investment opportunities in
Mauritius with particular reference to
the development of the Export Pro-
cessing Zone in the Country.

The Japan, Taiwan and Korea Com-
mittee met on 18th September. Dis-
cussions centered on the arrangements
for the 1984 Hong Kong/Kagoshima
Conference scheduled to be held on
10th October at the Sheraton-Hong
Kong Hotel. The Chairman, Mr. Simon
K.Y. Lee, agreed to deliver an opening
address on behalf of Hong Kong. Some
100 persons are expected to attend the
Conference, with over 60 from the
Hong Kong side. Both delegations will
include senior Government officials
and experts from the fields of trade,
industry, culture and tourism.

The Committee received an 18
member trade delegation from Saga
Prefecture, Japan on the same day.
Useful views were exchanged on ways
and means to improve two-way trade
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WHERE SCIENCE MEETS BUSINESS
ON A GLOBAL SCALE

Hiroshi Hamada, President, Ricoh Company, Ltd.

icoh is a good example of the way
in which Japanese companies build on
their strong commitments to techno-
logical innovation to improve and diversify
their product lines in tune with client
needs. Founded in 1936 as amanufacturer
of sensitized paper for copying industrial
drawings and cameras, the company used
its growing expertise in optics to first
branch out into copying machines,
achieving today a world leading position
in the production of plain paper copiers.
This has developed further into a whole
range of office automation equipment
and systems such as facsimile, word pro-
cessors, small business computers,
printers, teletex, data processing systems,
information retrieval systems and local
area networks With a broad technological
base in optics, mechanical engineering,
chemicals and electronics, Ricoh feels
it is ideally placed to move in many
different directions to anticipate the
changing needs of a high-tech society.
Ricoh declared a slogan in the company’s
latest annual report; “where science meets
business”, a view amplified by President
Hiroshi Hamada.

Interviewer: What has been the basic
management philosophy governing the moves
you have made in business diversification over
the years.

Hamada: As you know, we started off as
amanufacturer of cameras and sensitive paper
for industrial drawing. Our philosophy was to
deal with products that had something to do
with light. We haven’t neglected the original
product areas, but we probably would have gone
out of business a long time ago if we had simply
stuck to them. From the paper, for example,
we started diversifying into copying machines.
In order to sell our copiers we created a major
dealer network in Japan and overseas. From that
start, we began to contribute to the better
efficiency of offices in general. We became
more user and dealer oriented and more
products were added within this framework.
As we have accumulated more expertise in the
various fields we have become more
technology-oriented, and from now on | think we
should move in the direction of diversification
based on the most sophisticated technology
available. As society changes; so must the
company change. If a new market opens up,
then the company must add new products.

OPTICS-ORIENTED.

Interviewer: Is optics still the underlying
theme of your product development?

Hamada: We are not necessarily sticking
to our original technology. There are quite a few
non-optic products we produce and in which we
consider we are strong. But of ali the many
office-oriented products we produce, some 70
percent are really optics-oriented, so our
tradition in optics is still continuing. Copiers,
of ‘course, are based on optics technology.
Facsimile is acommunications system, but the
reading part is optics. But with the changes in
society accelerating, technology becoming
more sophisticated, and with competition

intensifying, we feel we have to add to our
existing lines and to stay strong by catching
all the various possibilities that emerge in
the market. There has been a boom in office
automation in recent years, and there are
three important aspects of this | would like
to stress. First, there is the combination of
communications and computers. Second, there
is image processing. This used to lag behind
data processing, but with advanced new
technology it has become possible to
mechanize a lot of things that used to be
done before by hand. Thirdly, the proportion
of software has become much, much bigger. At
Ricoh, our present target is to become a
comprehensive manufacturer of office
automation systems in all three aspects.
We want to add a lot more software, especially
in the area of image processing. We also want
to get involved in the communications and
computers field.

HIGH SPEED FACSIMILE.

Interviewer: Is there any one product of
which you are particularly proud at present?

Hamada: Well, as  mentioned before, we
have never neglected ourold line of products,
the cameras. Two years ago, we came up with
the Ricoh FF-3AF, a fully automated 35mm
camera with a built-in, Ricoh made, LS1.
As a result, | was selected last year by the
American Photographic Manufacturers and
Dealers Association as their Man of the Year.
Another area is copiers, where we have
constantly worked to satisfy the needs of
society by providing the most reliable and
least expensive products at the right time.
This made Ricoh the only company that has
changed its entire copier system four times,
first from diazo paper copier to electrofax
paper copier, followed by the wet process

RICOH

Gilman Office Machines
Better For Your Business

plain paper copier, and finally, the
present range of dry process plain paper
copiers.In the latter, we now hold a
leading position in the world market. In
1973, we also developed the world’s
fastest facsimile utilizing a public
telephone network. Existing machines
took two to six minutes to transmit a
single page original. We cut that down to
one minute, to the great surprise of the
market. As the technology has con-
tinued to improve over the past decade
we have further reduced the time to the
present 9 seconds. At the same time, we
have worked hard on producing fac-
simile systems that are smaller and
cheaper — one of the reasons why we
hold a leading position in the high speed
facsimile market.

Interviewer: Is there any room for
further improvement?

Hamada: Definitely. Facsimile will
become even smaller and will be used by
more people, not only in offices,but also
in the home. Personally, | don’t feel copiers will
become too popular in the home, because i don’t
really feel the need is there. Buf if we have a
facsimile that can also function as a copier, then
I think this will be very convenient for home use.
The most important feature to be remembered
about facsimile is that it can receive messages
without anyone tending the machine. With a
telephone, someone has to be there, or you
have to hunt around for the person being
called. With facsimile you simply write your
message quietly and it is bound to be
delivered. There are many products for office
use like this which are becoming thinner,
smaller and lighter, which | feel have
potential for home use as well. That is
certainly one of our dreams.

THE HONG KONG MARKET.

Interviewer: You have a very strong
overseas agent network, especially in Hong
Kong. Perhaps we could talk about that?

Hamada: The secret is to select these
organisations very carefully. They don’t just
sell our products, they represent us totally.
In Hong Kong, for example, we have a long
association with Gilman Office Machines.
They carry almost all of our products and know
their features and capabilities inside out.
But the sale of our equipment is only one
part of our relationship with Gilman.

The other equally important component is
maintenance and after sales service. And
Gilman are particularly good in this area.

In fact their service expertise is renowned
throughout the Hong Kong business
community.

Actually Gilman and Ricoh work very well
together on all levels.

For example, we recently staged an Office
Automation Fair in Hong Kong where all of
our products, which included a range of
new models, were on dispiay.

As you can probably appreciate, to mount
an exhibition of that size and importance
requires a relationship of the highest level.
And that's just what we’ve got with Gilman.




between Saga Prefecture and Hong
Kong.

The North America Committee receiv-
ed on 24th September a 22-member
trade delegation from Montreal. There
was a wide exchange of views on such
issues as two-way trade between Mon-
treal and Hong Kong, Hong Kong as a
base for trading with China and invest-
ment opportunities in Hong Kong and
Canada. The visitors were urged to
make the best use of the extensive
trade enquiry services provided by the
Chamber.

The West Europe Committee met on
26th September to considér the trade
promotion programme for 1985. It
was agreed that a Chamber trade mis-
sion should be organised to visit
Barcelona, Vienna and Hamburg dur-
ing the last two weeks of March 1985.
The Committee discussed a report on
the 22nd Overseas Import Fair "‘Part-
ners for Progress’’ held in Berlin from
Bth to 9th September 1984, It was
noted that total on-the-spot orders
received by delegates amounted to
over $7.8 million with further orders
worth about $9.2 million under nego-
tiation. Popular items were T-shirts,
pyjamas, electronic calculators, travel
bags, quartz watches and clocks, audio
and video cassette tapes.

Shipping Committee

On 25th September the Shipping Com-
mittee received a delegation from the
International  Maritime  Industries
Forum led by its Chairman Mr. J.G.
Davis. Useful views on the present
world-wide situation of the shipping
industry were exchanged.

The Committee noted the various
changes being effected to the Port
Advisory Committees. A list of nomin-
ations to the Ports Operations Com-
mittee was subsequently submitted to
the Marine Department for considera-
tion.

The Chamber
in Action

1984 Hong Kong Trade Fair
(Consumer Week)

A briefing meeting of particupants was
held on 13th September during which
details regarding the Chamber Pavilion
were explained. A ballot for the alloca-
tion' of display booths was also con-
ducted. 10 member companies have
confirmed their participation and
more are expected to join in soon. The
Chamber Pavilion will be centrally
located and attractively decorated in
blue and gold. It is expected that the
Chamber Pavilion will again be the
centre of attraction as was the case
last year.

LExhibitions

Final arrangements were made for the
Hong Kong Electronics Fair 1984 and
the 10th Toy and Gift Fair scheduled
to be held this month at the
Hong Kong Exhibition Centre. As a
sponsor, and also an underwriter for
the former Fair, the Chamber has
assisted in the publicity and adminis-
trative work of the Organising Com-
mittee. Chamber publications intro-
ducing our wide ranging services will
be distributed to visitors at the Fairs,

Labour Advisory Board

Mr. A.E. Gazeley will continue to
represent the Chamber on the Board
for another term of two years.

Hong Kong
Productivity Centre
Mr.. Clas Gotze will continue to serve

on the Council representing the Cham-
ber.

China Committee

A meeting of the Committee will be
held on 2nd October to discuss, among
other issues, organisational details of a
Chamber delegation to Fuzhou and
Xiamen before the end of the year.

Annual Chamber Reception
for PRC Officials —
13th November 1984

A total of over 70 invitation letters
were sent to prominent China-based
agencies operating in Hong Kong in-
cluding Xinhua News Agency. Director
Xu Jiatun has confirmed acceptance
of our invitation to attend as principal
guest,

Guangzhou

Economic Delegation

A 10-member group led by Mr. Ye
Xuanping, Mayor of Guangzhou, visit-
ed the Chamber on 6th September for
general discussion. Assistance was af-
forded the group in organising the
Guangzhou Investment Seminar on
7th September which .was attended
by over 200 people. :

Luncheon/Talk

A subscription luncheon was organised
jointly with AmCham on 13th Sep-
tember at which Mr, Liu Zhi-cheng,
PRC Commissioner for Taxation, who
was accompanied by several other
senior officials, spoke on "China’s
Investment Incentives for the Special
Economic Zones. The function was
attended by about 100 members, [
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Cover story ....

Berlin Fair results best

in three years

Sidney Fung, the Chamber’s Trade
Manager who led 18 businessmen from
11 member firms to this year’s 22nd
Overseas Import Fair “’Partners for
Progress,” in Berlin, reports overall
business results were better than in the
last two years.

The Chamber took a 150 sg. metre
Hong Kong Pavilion located near the
main entrance to the Fair. It was the
18th time the Chamber has sent a
delegation. This year the Fair was
between September b and 7 and was
attended by 3,700 trade visitors.
Sidney Fung says reports received so
far from delegates indicate that their
objectives at least in the short term
were largely achieved. They were able
to promote sales of goods on the spot
and make useful contacts.

Total orders received amounted to
HK$7.83 million with further orders
worth about HK$9.24 million under
negotiation. Most popular items sold
were T-shirts, underwear, pyjamas,
electronic calculators, leather brief-
cases, travel bags, fashion handbags,
quartz clocks and watches and audio
and video cassette tapes.

Roxy Garment

Factory Limited

Fifty countries from Africa, the
Americas, Asia and Australasia parti-
cipated in the Fair in seven exhibition
halls. The Chamber's Hong Kong
Pavilion was considered one of the
best and most attractive. Each exhibi-
tor had 12 sq. metres of booth area.
At the front was a display area for
seven Hong Kong firms unable to send
representatives. It produced 60
inquiries.

Sidney Fung says the Chamber’s
Pavilion received many distinguished
visitors including Dr Richard von
Weizsaecker, President of the Federal
Republic of Germany and former
mayor of Berlin. Others were the cur-
rent Berlin Mayor Eberhard Diepgen,
Dr. Martin Bangemann, Economics
Minister and Elma Pieroth, Federal
Senator for Economics and Transport.
Sidney Fung, as leader and stand
director of the Hong Kong delegation,
attended the annual dinner reception
given by the German President. About
160 businessmen, government officials,
trade consuls and ambassadors from
developing countries were invited.

Dr von Weizsaecker spoke of exploiting

all opportunities of cooperation avail-
able between industrial and developing
nations to accelerate the progress of
industrialisation in the Third World.
The German President said: “The help
of prosperous countries cannot be con-
fined to official development aid,
however important it may be...| feel
there is an urgent need for increased
direct foreign investment so as to assist
the industrial development of develop-
ing countries.

“Private initiatives and investments are
not just a source of capital. In view of
the related interest in a high degree of
cost-effectiveness, they are also direct-
ly geared to the needs of the respective
populations or, if they are export-
intensive, are oriented to export
markets.”’

Mr Jurgen Preiss, of the Standard
Chartered Banking Group in Hamburg,
was available to advise and assist Hong
Kong exhibitors in banking and
financial matters throughout the Fair.
He provided useful services and con-
tributed to the success of the Hong
Kong participation, says Sidney Fung.
Reporting the best results in three
years, Sidney Fung adds: “Exhibitors
all felt they would have been able to
achieve even better results if there had
not been a sharp rise in the exchange
rate of the U.S. dollar. This tended to
have an adverse effect on trade and
business negotiations.

“The Deutsche Mark during the Fair
fell to its lowest point of DM2.97 to
the U.S. dollar since 1973. As a result,
most German buyers hestitated to~
place orders. )

“There are clear signs the German
economy is recovering steadily,”” con-
‘cludes Sidney Fung. “But recovery
from recession is at a much slower rate
than most expected. This is attributed
to the slowing down of the U.S.
economy.” O
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The practical approach:
More trade and investment

Positive response to the initialled Joint
Declaration on Hong Kong’s future
boils down to dispelling the imponder-
ables, real or imagined, in its practical
implementation by Hong Kong busi-
nessmen taking a lead and doing some-
thing practical about that Declaration
to the mutual benefit.

It means making full use of the exist-
ing Hong Kong freedoms everyone
wants to see preserved by pursuing
with renewed vigour two-way trade
and investment between Hong Kong
and China. That amounts to further
developing economic interdependence
which has been steadily growing in
the last five years.

The Hong Kong record in pursuing
profitable expansion into China is
already quite impressive. Total pledged
foreign investment in China between
1979 and 1983, since the open-door
policy was implemented, amounts to
an estimated US$14.55 billion. Foreign
loans utilised amount to US$11,930
million and pledged direct investment
to US$2,620 million.

Of that direct investment in China as a
whole 70% has come from Hong Kong.
In Guangzhou (Canton) the percentage
is 80%. In Shenzhen it is 90%.

In Guangzhou total direct investment
in 1979-83 reached US$553 million.
In Shenzhen in the same period Hong
Kong direct investment is estimated to
have reached HK$13,234 million.
Between 1978 and mid-1984 the direct
investment and direct orders placed in
Guangzhou divides into 12,000 pro-
cessing contracts worth US$684, 44
compensation trade agreements (US$
45m), 125 contractual ventures (US$
490m) and 10 joint equity- ventures
(US$490m).

Between 1979 and the end of 1983 in
Shenzhen Hong Kong concluded 2052
processing and compensation trade
contracts, 289 contractual ventures,
127 joint equity ventures and 44 whol-
ly Hong Kong-owned enterprises.
Some figures have recently been pub-

lished on progress in Xiamen, in Fujian
province. To mid-1984 US$385 mil-
lion is reported in pledged direct in-
vestment, mainly from Hong Kong
in 82 projects, 53 of them this year.

In Guangdong the contractual joint
venture (also known as co-operative
venture) has been so successful that
China has recently announced it is
freeing itself of the difficulty of rais-
ing cash for hundreds of projects. It
is making its Hong Kong partners
raise all the cash.

It will contribute land and factory
sites. But cash and technological expert-
ise will be the sole responsibility of its
Hong Kong or foreign partners.

China is losing no time in trying to
promote a positive response to the
Joint Declaration and to quickening
the pace of developing economic inter-
dependence. It has arranged a big four-
day (November 6-9) investment sym-
posium of China’s recently proclaimed
14 open coastal cities (where economic
development zones are being set up)
the four special economic zones (such
as Shenzhen) and Hainan Island.

US$700

It is reported to be looking for a total
investment of US$700 million from
Hong Kong and foreign investors
through Hong Kong. The symposium
organisers are the local China banks
group, China Resources (Holdings)
Co. Ltd., China Merchants Steam Na-
vigation Co. Ltd., the Everbright In-
dustrial Co. and China’s Economic and
Information Agency in Hong Kong.
The co-organisers are Guangdong En-
terprises Ltd., Fujian Enterprises Ltd.,
Shanghai Industrial Investment Co.
Ltd., Tsinlien Trading Co. Ltd., and
Chung Liou Trading Co. The last two
represent the city of Tianjin and the
province of Liaoning respectively.

The Hong Kong General Chamber of
Commverce is one of the sponsors of
the symposium,

The dimensions of economic inter-
dependence in related directions are
also clearly widening. For instance,
Hong Kong as the world’s third finan-
cial centre is developing a China leg,
If investment finance for China’s
development economic zones in the 14
coastal cities is also soon to .be found
in Hong Kong, then Hong Kong's
banks are going to be more and more
involved. Even if some of the capital
comes from abroad it will be to Hong
Kong banks that foreign investors,
like multinationals, will first talk.

Professional services are also develop-
ing another leg. The world’s leading
international lawyers and accounting
firms are already in Hong Kong and
have invested resources in acquiring
an expertise in Chinese law, tax com-
plexities and other aspects of joint

production and ownership.
Communications is yet another relate

direction. Vast improvements in radio
and telephone links to lift telecommu-
nications between Hong Kong and
China to modern world standards ar
already being undertaken, Air link
must eventually be another.

An expert manpower link is gatherin
momentum, Technicians with special-
ised know-how are increasingly goin
“to do a job"” ‘in China. Others ar
coming from China to Hong Kong fo
specialist training.

The tangible results so far have specta-
cularly been reflected in Hong Kong"
two-way trade statistics with China.
Domestic exports to China in the first
six months of 1984 |eaped a specta-
cular 82% in value,
China has displaced the Federal Re:
public of Germany as Hong Kong'
third best customer. Hong Kong'
domestic exports to China are growin
this year at nearly three times the pac
of their increase in value to the Unite
Kingdom. China soon may well b
Hong Kong's second best customé
after the United States, instead O
Britain.
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| The Chamber and China ...

Recent depreciation of European cur-
rencies is now tending to make Hong
Kong exports to those countries dearer
while Hong Kong’s own US$1-HK$7.80
link holds steady. Domestic exports to
China are therefore assuming a com-
pensatory significance.

Imports dge
In 1983 China displaced Japan as ple
; Hong Kong's biggest supplier by value. D en

This year Hong Kong's imports from

China increased in value at a further ® Stor

51% in the first six months, compared to lnve o
) n

with a value increase from Japan of

40%.

Re-exports grew even more spectacu- genior C“.“'{::o e%lyat_\g ¢ op:“i“g
larly by 139% in value in the first half Minister I‘g:“ China's W\{fﬂ:w ma
of 1984. Hong Kong traders through ".“"es‘or:ntem, and “‘-gi;day.

their specialised know-how and con- “;Zesﬁe-m“we;saf 1o 0ccy!

tacts on world markets are helping “Were "‘“Zﬁf\wme A“Yg‘lmg
find markets for China’s own increased would °"°§p\e » Mr DeRE | ind
production. by O“pr:‘ore'\%“ ankers

Total trade between Hong Kong and Yesmda%i\ao told me\gagg:
China has risen from HK$2.8 billion e = i oBly .
in 1970 to HK$42.8 billion last year. PeOBI® yaround” . reporied
The figures for the first half of 1984 Their IETY and pubt

show it is going on expanding at an ‘é%e‘:;y\u%\sx party » pa
ever-increasing rate. PAPETS: 1 g and hg{w\lpr

This consistent growth is primarily

. - . s by es al
due to China's own policies. Since roaders < nic chang

g v
pasic &¢ pation-
pop"‘,‘ous ohic

1978 China's own foreign trade has most e pohcy
increased 140%. This has been annual- ScrapPrk " and busine?
ly reflected in the increasing propor- i\‘b‘gs‘f:m Europ 1;’0“_{;5\00 >
tion of Hong Kong’s own total trade from sha _ofﬁscymDO'
that China trade represents. That pro- The .‘Ze“‘“Ffomm k
portion this year could be over 20%. Co‘gmgggest 'cha“gﬂs\at the Gover
It is partly due to the expanding eco- "::assu\'c foreign®™™
nomic interdependence between Hong not waver'foreiz“ b
Kong and China. The future propor- Ch-‘M“:%an\y c:\;

¢ tion will heavily depend on Hong protection o 2\10:’ shi
Kong's efficiency as a “’stepping-stone” c “‘d : e:me“ 5,“0‘.’\
base for the further development of ‘gom' a4 Cg‘??xssays,
economic interdependence and the ‘-‘-%hina meagiwp;
willingness of Hong Kong'’s industrial n Ngeré'
and service sector investors to further me%f;\f:‘fympos
invest, Trust and 20 ign
The Joint Declaration is at the thresh- 1o atwract 07
old of that new era. O

. —
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The Chamber and China ...

We don’t laugh at the prospect
of a billion consumers any
longer, says Jack Tang

Jack Tang, the Chamber’s chairman
says: “OnTy a few years ago we were
inclined to laugh at people who
thought they could sell consumer
goods to China on the basis that their
products had a potential one billion
consumers, We used to ask: ‘Where’s
the disposable income going to come
from for the potential billion to buy
these consumer products?’

“We don’t laugh any longer. China, in
what seems little more than overnight,
has emerged as Hong Kong’s third
largest market for our own domestic
products which are mostly for the
consumer,

“In the first six months of this year
China has displaced the Federal Re-
public of West Germany for third
position. The West Germans are now
fourth.

“It doesn’t mean the West Germans
are buying less. In fact, they have
bought 35% in value more this year
than last. But China has bought 82%
more,

“In the same six months China bought
HK$4,533 million of Hong Kong's
domestic exports and Britain bought
HK$4,633 million. The difference is
only $100 million.,

““Britain increased its purchases by
34% in value terms. China’s (82%)
faster rate of increase could mean she
could displace Britain by the end of
the year as Hong Kong’'s second big-
gest market for our domestic exports.
Or, at least next year provided what
China takes goes on increasing.

| cannot over-emphasise the import-

ance of China’s steep increase in pur-
chases of our domestic exports. They
have not just gratified our own indus-
trialists. They are contributing to Hong
Kong’s prosperity and its stability.

“It is a most welcome and timely con-
tribution. China is the only big new
growing consumer market that we
have been able appreciably to get into.
Japan still takes only roughly half of
what China has begun to take.

“But what we export to China that we
make ourselves is only part of our
total two-way trade with China. Re-
exports accounted for $10,260 million
and grew a remarkable 139% in the
first six months of this year. The im-
ports we took from China in the same
period also grew 51% to $26,911 mil-
lion compared with $17,776 million in
the same period last year.”

Chamber's role

Jack Tang says the Chamber has play-
ed an important role — and has an
even more important role still to play
— in Hong Kong's developing two-way
trade with China. The trade and invest-
ment activities in which the Chamber
is involved are really managed by the
Chamber’s China Committee.

“We are fortunate to have a strong
Committee membership with a capable
chairman and vice chairman. Though
Anthony Russell and Erik Christensen
are not Chinese they both speak
Chinese.

““When | accepted the chairmanship of
the Chamber, the first task | gave my-

Hong Kong Trade with China (HKSM)
Jan-June 1984 1983 1982
Imports from China 26,911 42,821 32,934
Total exports to China 14,793 18,405 11,798
Domestic exports 4,532 6,223 3,806
Re-exports 10,260 12,182 7,992
Total trade with China 41,703 61,226 44,732
Balance of trade -12,118 —24.415 -21,136

self was to find out the workings of
most of our 20 committees and meet
the people who are doing the work. At
the end of that task, | intend to ask
the chairmen of these committees for
their views on the effectiveness of
their committee work, membership
participation and the need for a closer
working relationship between the
Chamber’s general committee and the
more active committees.

““Perhaps through this process, the
Chamber members may benefit even
more from our committee work, |
have attended a meeting of the China
Committee, which is one of the most
active within the Chamber and certain-
ly will be even more active in the next
few years.

‘I am concerned with not only im-
proving the inter-relationship between
our committees and the general com-
mittee but also with the membership
at large. We are all there to serve our
Chamber members.

“| feel that perhaps the China Com-
mittee could still be broadened and |
shall suggest this to the chairman to
help the committee cope with our
growing trade with China, its com-
plexity and the expanding number of
missions the China Committee organ-
ises and receives. ;
“The China Committee has established
a good exchange of views between
Beijing and ourselves at the highest
appropriate level. It is working well.
But the number of missions coming to
us from all over the world is also in-
creasing.

“So have missions from China. We
have to be sensitive to all of these.
““Each mission is examining the open-
ing up of investment in China and of
expanding trading possibilities. It is
important we take advantage of all
these opportunities. The Chamber is
in a position to help these missions
of all kinds and contribute further to
our growing commercial relationship
with China.” O
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world are devoting considerable re-
sources to developing their China re-
lated services through their Hong Kong
pratices. Similarly household names of
lawyers are using Hong Kong as their
base for servicing their clients’ China
requirements,’” he says.

Another way the China Committee
membership has been adjusted to en-
sure it is the embodiment of the Hong
Kong-China relationship has been
through the recent election of Roger
King, from the C.H. Tung Group.
The Group is in a South China Sea
offshore oil venture. Roger King's
knowledge and counsel will add an-
other dimension to the Committee’s
membership.

Anthony Russell says he hopes soon
also to have someone from the com-
munications industry. Massive improve-
ment in China’s communications is
needed to make the growing Hong
Kong-China relationship more effec-
tive. Better communications services

Consistent
without a

Anthony Russell explains the remarks
he attributes to his deputy chairman
are taken from William Purves’s lun-
cheon address at the recent Price
Waterhouse China Tax Seminar at
which the PRC Tax Commissioner,
Liu Zhi Cheng also spoke. He says
other ‘significant points made by
William Purves included:

“’No one knows better than a banker
how importantly the tax climate of a
country is regarded by those people in
industry and commerce who are con-
sidering overseas expansion. For that
reason, the tax authorities of a coun-
try, working alongside the authorities
who frame commercial law, have the
power to determine the extent of in-
terest of international business and
therefore the power to determine the
extent to which international business
is able to help a country develop.

“’As we look around the world today
we can see many examples, both of
success and failure, in different coun-
tries each seeking to ascend the ladder
of economic development, every one
of them aided, or hindered by its taxa-
tion system.

“This is the complex environment in
which Commissioner Liu operates,
and | note with pleasure the progress

with China are of vital interest to all
Hong Kong businessmen and it is ap-
propriate the Committee should in-
clude a representative of those com-
panies that are assisting China in devel-
oping its communications services and
helping with related equipment.

“We are trying to make sure our China
Committee represents the full spread
of China-related activities,” Anthony
Russell says. | would say at present a
very good cross-section of the biggest
corporate names involved with China
are represented. We are trying to make
ourselves of value to both the Cham-
ber’s whole membership and China.
““We keep in touch with the PRC corp-
orations in Hong Kong. If they have a
message to convey to our membership
we are glad to receive it and pass it on
to our members.”’

Anthony Russell says: “We have sent
delegations twice to Beijing and this
exercise will become an annual event
in future. We go with a prepared

agenda on subjects we want to raise.
We don’t go there to see the Great
Wall or any other sightseeing. We go to
keep in touch,

““We have solid reasons for raising the
problems that we do raise with our
Beijing friends. We believe they recog-
nise and appreciate our businesslike
approach. We have had a good res-
ponse.”’

Anthony Russell says the China Com-
mittee is also being of practical assist-
ance to the Chamber’s membership
through arranging visits like the two
organised this year to Shekou. Over
200 representatives of member firms
saw the new industrial town and that
contributed to the understanding of
what is happening in the Special Eco-
nomic Zone to the full Chamber
membership.

The China Committee has fashioned a
role for itself in the developing com-
mercial interdependence of Hong
Kong and China. O

trade growth
single setback

he has made since he last addressed
such a seminar as this two years ago.
The range of tax laws and regulations
you have introduced, Commissioner,
have made a significant contribution
by providing a more clearly-defined
environment in which overseas traders
and investors may operate.

“From within the Hongkong Bank, in
talking with our customers, we see
that they are stimulating a more posi-
tive response from those who previous-
ly complained that the rules were too
vague for operational purposes. No-
body enjoys paying tax, as doubtless
you have been frequently reminded
this morning! A nation’s tax system is
a complex balance of political, eco-
nomic and social priorities. Of course
the tax-payer only sees the matter
from one point of view,

“l believe your evident willingness to
travel, to meet traders and investors,
to help to explain the regulations
which have been introduced and to
listen to their views has assisted con-
siderably in creating understanding
and confidence in your system. One
wonders how many tax commissioners
from other countries would travel so
willingly for this purpose.

“] think it is appropriate for me to

follow the seminar you have held this
morning on tax with a wider review of
recent progress in trade and invest-
ment between Hong Kong and China.
All the evidence is of increasing eco-
nomic interdependence between us.
“Total trade between Hong Kong and
China has risen from HK$2.8 billion in
1970 to HK$42.8 billion by last year,
The current year is clearly going to
show another major increase, given the
first half results. These figures demon-
strate remarkable growth and it is in-
teresting that they haven’t been achiev-
ed through a series of zig-zag perform-
ances.

“Rather it has been a pattern of con-
sistent growth without a single set-
back. Analysts will of course dissect
the figures and make various adjust-
ments for currency movements and in-
flation but whichever way you look at
them, whatever adjustments you
make, the figures are impressive. It
has been and continues to be a big
success story.

| should next like to put this record
of trade between Hong Kong and
China in the context of our respective
overall trade figures.

“First, let's look at China’s trade
figures. The new policies introduced

THE BULLETIN NOVEMBER 1984 13



Our scientific planning and mechanised installation, aug-
mented by advanced production techniques and modern
management methods, make us the most up-to-date and
efficient factory of its kind. With these facilities plus our
continuous creative efforts, latest technical advancements,
modern industrial designs and vigilant value analysis, we
can supply flashlights of better quality, better design, better
price and can offer you better service. For resale or own
use, the best choice will always be

FLASHLIGHTS BY SDNCA

The World’s Largest Flashlight Manufacturer

SDNCA INDUSTRIES LTD. P0.BOX 95974 TSIM SHA TSUI POST OFFICE. KOWLOON.HONG KONG.CABLE.SONCALTD TELEX. 54298 SONCA HX




The Chamber and China ...

China Committee embodiment
of developing interdependence
— Anthony Russell

Anthony J.N. Russell describes the
Chamber’s China Committee which he
chairs as the embodiment of those
forces that in recent years have con-
tributed to the growing economic
interdependence of Hong Kong and
China. He says he doubts if many fully
realise the extent to which that inter-
dependence has already developed.
“Until about five years ago the rela-
tionship between China and Hong
Kong was entirely a trading relation-
ship. But gradually, since the return to
power of Deng Xiaoping and intro-
duction of the modernisation pro-
gramme there has been another force
emerging alongside the trade relation-
ship. That has been in the area of
direct investment,” he explains.
Anthony Russell, Area Manager China
for the Hongkong Bank Group says
direct investment is a central feature
of China’s modernisation programme.
China’s aim is to acquire technology,
production and managerial techniques,
to introduce fresh capital, to create
new jobs and to generate foreign
exchange earnings.

The Hong Kong business community
has responded impressively to China’s
objectives. Just a few weeks ago, the
Ministry of Foreign Economic Rela-
tions in Beijing announced that 70% of
all joint ventures signed since the intro-
duction of the new laws, were with
Hong Kong and Macau companies.
Indeed, about 60% of the entire range
of direct investment comes from Hong
Kong and Macau companies.

“Qur businessmen have particular ex-
pertise in such industries as electronics,
hotels, textiles, construction and in-
deed a whole range of light industry,
all of them directly in line with many of
China’s requirements,”” says Anthony
Russell, quoting from a recent speech
by William Purves, the Bank’s deputy
chairman,

“Some of the first results of this joint
effort are already to be seen in the
special economic zones where invest-
ment has come almost entirely from

Hong Kong. A few projects have had
their problems and losses but they do
not obscure the success stories,”
William Purves says.

"“For Shenzhen there is no doubt about
the overall benefit. One of the more
impressive statistics released recently
was the annual savings of HK$4,000
per family in Shenzhen during 1983. It
is clear Shenzhen and Shekou are mak-
ing real progress in generating jobs and
generating prosperity.

Hong Kong trail

“In the longer term investors from
other countries can be expected to
follow the trail blazed by the leaders
from Hong Kong and Macau. The dis-
covery of commercial quantities of oil
and the construction of a nuclear
power plant will require substantial
technology and capital from the world’s
leading multi-national corporations.
“It is important for China’s progress
that these companies are active invest-
ors and | believe all the evidence over
the past year shows that there is in-
creasing interest on their part.
“Already many of the leading names
in the oil industry are participating
actively in exploration. In this, as in
other businesses dependent on high
technology there are encouraging
signs of enquiry — a pointer, surely
to the way things will develop in the
next decade and beyond.””

Anthony Russell says a percentage of
the direct investment in China has
been in the so-called joint-ventures.
But the lion’s share has been through
compensation trade and processing
agreements. This category of direct
investment has evolved as the most
significant in value terms.

“The reason why compensation trade
and processing agreements have been
so successful is that the Hong Kong
businessman has been able to help
China factories manufacture to astand-
ard of design, quality and reliability
that make it possible to distribute their

output on international markets,’”” he
explains.

“My personal belief is that, as China’s
modernisation programme advances,
the Hong Kong business community
will be able increasingly to assist. They
will play a major role in China’s mo-
dernisation and help her generate the
foreign exchange she requires to buy
the necessary equipment she must
have for modernisation by selling
China’s rising industrial production on
international markets for her.”
Anthony Russell says the Chamber’s
membership comprises not just manu-
facturers but traditional China trading
companies, some of which have now
also become involved in direct invest-
ment. The membership also increasing-
ly involves supporting professional and
financial services.

The composition of the membership
of the Chamber’s China Committee
has been altered in the past year or
two to reflect the changing basis of
Hong Kong’s relationship with China.
For instance, banking services obvious-
ly need to be represented on the Com-
mittee. The financial structures for
direct investment must necessarily be
designed to meet the conditions that
prevail. Hong Kong has that expertise.
“l believe not only corporations in
China trade but the multinationals will
increasingly come to Hong Kong to
talk with banks about their contribut-
ing to financing China’s modernisation
as Hong Kong is doing. That will add
another important leg to Hong Kong's
status and usefulness as a major world
financial centre,”’ he says.

Anthony Russell says professional sup-
porting services are involved with an
expert taxation and legal knowledge.
As China’s tax regulations and com-
mercial law evolves — and both are
evolving rapidly — it will be essential
for any corporation to have advice on
how to structure their activities in
China.

“For instance, the six or seven big
names in the international accounting
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since 1978 have produced a dramatic
growth in foreign trade, an increase of
140% in value (in Renminbi terms).
During this period China has been
aggressively seeking new markets, pro-
moting new products and establishing
new trading relationships.

“Trade missions from many countries
have visited China to seek opportuni-
ties for generating new business. At
the same time, Chinese teams have
travelled the globe to identify new
trade opportunities. Hong Kong has
moved in step with China’s expansion
throughout this period.

“In 1978 we were China’s second
largest market and that still applies
today. It is a clear demonstration of
Hong Kong’s ability to act as an entre-
pot for China's products. All this ex-
pansion has gained for China the solid
benefit of a rapidly expanding trade
surplus with Hong Kong, a hard cur-
rency resource to finance China’s
modernisation programme.

““China’s success in these five years has
been just as important from Hong
Kong’'s point of view. Then, China
trade only accounted for 9.2% of our
total trade. Last year it accounted for
18%, and China had emerged as Hong
Kong’s second most important trading
partner. Remembering how fast Hong
Kong’s total trade has grown in that
period, the success is all the more
dramatic.

"The questions sometimes asked are
Will these trends continue? Is it all
soundly based? | believe that our re-
cent expansion has been very soundly
based. Indeed | believe that it is sim-
ply laying the foundations for much
greater development in the future, for
two reasons.

““First, the rapid growth in both the
population of Hong Kong, and the

rising prosperity of its people, have.

created a constantly larger demand
for produce and products from China;
We can expect this built-in flow of
trade to continue to expand to the
benefit of China, as Hong Kong’s
own economy gains greater strength
and size,

“Second, and of greater importance, is
Hong Kong’s role as an entrepot pro-
viding a range of services which insti-
gate and facilitate sales of Chinese pro-
ducts on to the world’s markets. | am
sure that one of the major contribut-
ors to the rising trade figures over the
past two years has been the develop-
ment of the hundreds of compensation
and processing agreements. These ac-
count for the sharp growth in our re-
export figures of which there was

further evidence earlier this week.
"“Hong Kong companies are able to
identify overseas markets for Chinese
corporations and assisting them in the
design and production of goods which
are internationally attractive. The long-
established and highly professional
links which Hong Kong’s traders have
with the world’s markets offer unequal-
led support to selling and distributing
China’s rising industrial output to the
world,

Provinces

“In clear recognition of this strength
of Hong Kong so many municipalities
and provinces of China have establish-
ed their own representation here. An
additional benefit is provided by the
exceptionally efficient port, container,
storage and related handling services
of Hong Kong.

“We can guarantee the reliable and
speedy distribution of products on to
the international markets, further en-
hancing the attractiveness of Chinese
products to would-be buyers.

“There is just one final comment |
would like to make about the trade
figures. | suspect that in fact they
understate the true position and the
reason is this: there are many com-
panies here, part of international
groups, which are developing China
business and putting together trade
between their worldwide branches and
customers,

“It is quite probable that their transac-
tions are never reflected in Hong Kong's
trade figures because the produce is
delivered direct from China to the
country concerned or vice versa, How-
ever without the convenience and con-
tacts of the office in Hong Kong these
transactions might never take place.
“In future more and more companies
will come to Hong Kong because of
practical advantages of dealing from
here in the China market. They will
be contributing to the growth of China
trade and to the growth of Hong Kong’s
economy but not necessarily all their
business will be reflected in our import/
export figures...

“This leads me on to the third point |
wish to make about the contribution
which Hong Kong can make to China’s
modernisation, | have referred earlier
to some of the essential services we
provide in order to ensure an efficient
gateway for China’s products on to the
world’s markets. Another and equally
important aspect is the gateway which
Hong Kong provides to financial and
professional services of the highest
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international calibre,

“As my own Bank never forgets, Hong
Kong's industry was founded on pro-
viding trade finance and documentary
services. Today Hong Kong’s banks are
able to provide among the most sophis-
ticated services in the world — one rea-
son why Hong Kong is now the world’s
third largest financial centre.

“’In the coming years China’s modern-
isation programme will require consi-
derable capital. It is likely that this
will be substantially funded through
Hong Kong. Of particular importance
to China is the declared willingness of
some Hong Kong banks to re-cycle
Hong Kong’s wealth into the financing
of projects within China.

“But that willingness must be accom-
panied by the skills and advice which
traders and investors need to structure
their financing arrangements within
China. It calls for particular expertise;
the experience available in Hong Kong
is better than anywhere eise.

“Since foreign banks are not permitted
to operate within China, with a few
notable exceptions in Shanghai, all
their financing arrangements for China
have to be made offshore, The over-
whelming majority of international
banks now have a presence in Hong
Kong and so through their offices here
are developing their China related
skills.

“The theme of my comments today
has been the growing commercial in-
terdependence between Hong Kong
and China. The figures speak for them-
selves and it must be cause for satisfac-
tion that despite each pursuing a dif-
ferent philosophy of economic organi-
sation we have through co-operation
together achieved considerable com-
mercial success.

“The people of Hong Kong do of
course instinctively want to develop
business with China, want to contri-
bute to China’s modernisation pro-
gramme and want the programme to
succeed. There is much which we can
contribute to that programme, our
technology, our manufacturing expert-
ise, our knowledge of the world’s mar-
kets, finance, professional services
and all the other services which are so
essential to efficient trade.

“l believe that the more we can con-
tribute to China’s modernisation pro-
gramme, the more China will be able
to contribute to continued economic
growth in Hong Kong. It could be a
fine example of creating mutual bene-
fit and mutual prosperity.” O
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The Chamber and China ...

The young Dane who helped
pioneer the new relationship

Erik Bogh Christensen(37), vice chair-
man of the Chamber’s China Commit-
tee, is a good example of the quality
of personal enthusiasm and energy,
specific training, valuable experience
and, not least, integrity and patience
in commercial diplomacy that today is
going into the Chamber’s efforts to
develop for mutual benefit its relation-
ship with modernising China. The China
Committee spearheads those efforts.
The young Dane, in the top slot of the
East Asiatic Company in Hong Kong
and China, dreamed as a schoolboy on
a Jutland dairy farm of making his life
an adventure in the Far East, much the
same as Captain Hans Andersen did
when he founded the company in
Bangkok a century ago this vyear.
Captain Andersen made enough profit
from shipping a load of teak logs to
Europe to buy his first ship.

As a country-boy of 17, Erik
Christensen made his first trip in 1965
to the Danish capital, Copenhagen, to
apply for a job with East Asiatic after
reading how Captain Andersen got his
start by spotting the logs on a Bangkok
wharf and realising their profit poten-
tial. East Asiatic thoroughly trained
Erik Christensen in economics and he
did his two-year stint in the Danish
Army before being posted at 22 to
Hong Kong.

In Hong Kong he was assigned to the
China desk, spending his mornings
learning Mandarin and afternoons
learning the business. In 1971, at 23,
he was one of the first foreign business-
men re-admitted to China as the
cultural revolution wound down. He
sat in a Beijing hotel room with a bed
and a desk using his bedroom as his
office to begin re-establishing cordial
trade contacts.

Erik Christensen says he thinks Beijing
probably used a Danish firm with long
contact with China as an experiment
to see how foreign firms would do
business once allowed to return after
1949. His social life was dismal and he

was lonely because no one at that time
wanted to socialize with foreigners.

But Erik Christensen must have been
successful with his official contacts
and in gaining their confidence and
friendship in the eight years he spent
in Beijing. East Asiatic today has
offices in Beijing and Shanghai, a joint-
venture building marine containers in
Shekou special economic zone, a service
centre joint-venture for graphics equip-
ment in Beijing, and next month an
office will be added in Guangzhou.

Useful role

The company employs over 70 staff
in China travelling regularly to North-
East China, Tianjin, Shandong, Wuhan,
Nanjing, Sichuan, Fujian and Guang-
dong. And Erik Christensen is now
general manager of East Asiatic in
charge of all Hong Kong and China
operations, vice-chairman of China
International Marine Containers Ltd
(Shekou), a director of Carlsberg
Breweries at Taipo (in which East
Asiatic has a 50% equity interest) and
a director of T.M. Wong and Co Ltd.
that sells textiles machinery.

He says the General Chamber is playing
a most useful role in helping organisa-
tions in China to understand what
Hong Kong can offer them in their
modernisation task. It is also helping
companies in Hong Kong to make the
right contacts in China.

Erik Christensen goes frequently to
China himself, including on Chamber
missions. He says the informative
service these missions are accomplish-
ing is much appreciated in China. The
missions have all been received at high
level and this has recently been
reciprocated with the 10-day visit of a
delegation from the China Council for
the Promotion of International Trade,
led by vice president, Guo Dongpo.

He says the Chamber arranged a first-
class schedule for the CCPIT delegation
to high-level Hong Kong companies
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that proved most informative for its
11 members from Beijing and Guang-
dong. The delegation itself was quite
high-powered and left very happy as a
result of the what the Chamber invited
them to see for themselves.

Erik Christensen says to his knowledge
the General Chamber is considered in
China to be the premier Hong Kong
trade organisation. It is well under-
stood as the businessman’s own organ-
isation, speaking for the private sector,
not officially. He thinks it is important
it should retain that profile in the use-
ful role it is playing in the transition
to 1997 and after.

He says: “If China, when it recovers
sovereignty over Hong Kong, can
manage to keep Hong Kong the way
we all hope it will, then Hong Kong
people will have no fear about going
into China and investing in its modern-
isation. It is in this way China can real-
ly tap the useful resources Hong Kong
indeed does have.” ‘

The Chamber’s China Committee is
now arranging a five-day visit- for
Chamber members to Fuzhou and
Xiamen and is giving its third annual
reception for PRC agencies in Hong
Kong around mid-November.

The friendly fair-haired Dane who
heads the company that has a good
reputation in China as Bau Lung Yang
Hang likes to get a guernsey in Hong
Kong Football Club’s social team, the
Gazelles, when he can afford the time.
But in daily business life he is a walk-
ing encyclopedia of what is happening
commercially in China. He is married
to a Hong Kong girl and has two
young children,

He says East Asiatic in China trade is
organised into six product divisions.
He begins with what the Graphics
Division is doing in China because, he
says, China must communicate with its
people to educate them using the
printed word as well as television.
Printing there is in the process of con-
verting from letterpress to offset. =




Erik Christensen (centre left) and the China

He says: ““We are selling the complete
range of graphic-arts equipment includ-
ing reproduction, colour separation
scanners, printing, cutting, folding and
book-binding equipment. In close co-
operation with Heidelberg and China
Printing Materials Corporation and
through a concerted marketing effort
we have established ourselves in the
leading position as principal supporter
of the Chinese graphics arts industry.
We are impressed with the modern-
isation of newspaper production they
have achieved and the degree to which
they have developed facsimile repro-
duction.

“About three or four years ago, as the
first foreign graphic arts supplier in
China, we began an ambitious program
of service calls to printing plants all
over China that previously imported
graphic arts equipment from us. Today
we have come close to our goal of hav-
ing checked, repaired and when
necessary overhauled most of this

equipment, including over 300
Heidelberg presses, some of them 20
years old.”

Turning to East Asiatic’'s Agriculture
and Food Division, Erik Christensen
says: “We are bringing China the tech-
nology for making combines and trac-
tors mostly for Heilingjiang Province.
In 1978 we assisted in supplying a
complete package of farm equipment
for China’s first agricultural mechan-
isation project at the Heilingjiang State
Farm. Since then we have mechanised
several farms with John Deere and
related farm equipment, including
Valmont irrigation systems.

““More recently we signed a very large
contract covering technology transfer
of John Deere combines for harvesting
Our farm equipment sales are com-
plemented by a heavy involvement in
most sectors of China’s food industry.
This has included sales of the largest
milk powder plant in China, a yoghurt
plant built by Danish Turnkey Dairies,
ice-cream plants from Hoyer, seed pro-
cessing plants from Cimbria and brew-

S o &
Committee meet Beiiing tax commissioner, Liu.

ing technology agreements with some
China breweries. We also have renovat-
ed a sugar processing plant.

“In China they are trying to supply
fresh milk to schoolchildren to improve
their health. This programme is going
to involve breeding cattle and import-
ing dairy cattle. It will be mostly
around Shandong, Tianjin and
Shanghai.”

Instruments

Erik Christensen says East Asiatic
places a lot of importance on its
Instruments Division. He says: “The
Division handles analytical and medical
equipment, as well as printed circuit
board manufacturing systems. Our
involvement in analytical instruments
has developed from the supply of con-
ventional biochemical instruments to

sophisticated instruments such as
infrared spectrometers, nuclear
magnetic resonance spectrometers,

centrifuges etc. Some of it went to
China’s universities under World Bank
tenders.

“In the medical field a tremendous
development has taken place during
the past two or three years. We have,
for instance, sold 12 systems of Tech-
nicare computed tomography scanners
and nuclear cameras to Chinese
hospitals. In printed circuit boards we
have sold more than 10 PC-board
plants.”

Erik Christensen says there’s big
business for East Asiatic’s Projects
Division in sales of grains, fertilisers,
pulp and paper. Sulphur is coming
from Canada and potash from the U.S.
and Canada.

“The Division also handles turnkey
projects, technology transfers, second-
hand plants and equipment as well as
sales of commodities. It has sold a
complete cement plant from Denmark,
paper machinery from the U.K,, chain-
making plants from Sweden, second-
hand steel wire processing line from
Norway and power transmission

<E

systems from Sweden"’.

East Asiatic is servicing China’s ship-
building industry through its Marine
Division. Erik Christensen says recent
contracts include equipment sales for
installation on 12 cargo and container
vessels and nine oilrig supply vessels
for overseas shipowners as well as for
six cargo vessels for China’s national
shipping line, COSCO. From the
Shekou marine container factory it is
selling containers to American leasing
companies.

The complete range of marine equip-
ment sold includes boilers, ventilation
and refrigeration systems, valves,
pumps, incinerators and panelling
systems.

East Asiatic’'s Export Division is
responsible for the company’s purchas-
es in China. It handles a wide range of
Chinese export commodities, including
fasteners, wire netting, porcelain, in-
sulators, textiles, foodstuffs, sports-
wear, wall coverings, etc. They are
mainly exported to North America
and Europe. As China upgrades its
manufacturing facilities, Erik Christen-
sen says, a steep increase in these and
other exports is anticipated.

He says: “As a consequence of China’s
open-door economic policy, doing
business in China has in many respects
become similar to dealing in western
countries. Terms such as marketing
strategy, advertising, financing, tech-
nical service and joint-ventures are all
in everyday subjects for the China
trade executive. But a good deal of the
pioneering attitude is still a prerequisite
for staff living and working in China,
particularly when they go into the
provinces.”’

In financing its purchases, Erik
Christensen says China likes to borrow
cheap money. Japan, Denmark,
Belgium and Sweden and other coun-
tries have arrangements whereby
interest on half the cost of financing
purchases is free and about 10% is
charged on the balance. If China can-
not borrow at favourable rates it usual-
ly pays cash against delivery.

He says China has about US$15 bitlion
in reserves. lts bottleneck is not ex-
change nor foreign purchases that
burden the domestic budget but in
finding the people with the technical
expertise to run what China purchases.
China has realized this fully and tech-
nical as well as management educa-
tion is now being given top priority at
all levels of China’s scientific and com-
mercial education system. O
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China and the Chamber ...

More information to avert

ill-conceived decisions,

suggests Wang Guang-ying

e ——
i X

Wang Guang-ying, chairman of China
Everbright Holdings Co. Ltd and
Everbright Industrial Company, lives
in the same building where Jack Tang,
chairman of the Hong Kong General
Chamber of Commerce, lives. This is
an interesting and somewhat symbolic
coincidence Wang Guang-ying told The
Bulletin during an interview on the
links between the Chamber and the
PRC.

Wang Guang-ying visited the Chamber
almost two years ago when he first ar-
rived in Hong Kong, and made pre-
liminary contacts with Chamber ex-
ecutives. The Chamber and its working,
he said, are not exactly familiar to him,
but as regards how the Chamber may
help enhance economic development
in the PRC he has these views:—

Q: It’s almost two years since you
came to Hong Kong. What is your
impression of this city so far?

A: It's true that my understanding of
Hong Kong has increased during my
stay. The more | observe, the more
| feel that Hong Kong and the PRC
complement and supplement each
other. Take for example the last
recession. China was scarcely affect-
ed while Hong Kong was among the
last to be hit and one of the first to
recover. This is a widely acknow-
ledged phenomenon and the reason,
| reckon, is that Hong Kong has the
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PRC as her hinterland.

China, with her four modernization
programme in the ascendent, will
increasingly import foreign capital,
technology and conduct trade via
Hong Kong. In this light, Hong
Kong’s prosperity is closely linked
with the PRC. Such is the view
shared by all whom | have talked to
in Hong Kong, and is the basis of
my confidence in the territory’s
future.

Hong Kong is the world’s third
largest financial centre and the port
with the third highest container
volume throughput in the world. It
is just natural the local economy
will see fluctuations, but in overall
economic trends | believe Hong
Kong will follow those of the PRC.

: The Chamber has its own China

manager and a China Committee to
promote trade and industrial rela-
tions between member companies
and the PRC. What else do you
think the Chamber can do in this
connection?

: The Chamber can organize more

missions to China and inform other
members of the latest situation in
the country. This would foster
better understanding of China
among the local private sector. The
Chamber can also act as the middle-
man in business negotiations. Say,
when a PRC enterprise is unable to
accept an order for one reason or
another, is. it possible for the
Chamber to help locate and liaise
with another PRC enterprise to get
that order, so that business oppor-
tunities will not flow out of the
country?

In addition, the Chamber can carry
out systematic research and study
on a range of China-related topics,
such as PRC market demands etc.
| believe the Chamber is in a position
to collect such information and

analyse the data objectively to pro-
vide members with material for
reference. The idea is borrowed
from Japan: While Japanese enter-
prises devote themselves to produc-
tion, only the four major trading
houses have adequate means to
conduct large-scale research. Private
enterprises in Hong Kong, like those
in Japan, also lack the resources to
go into serious research. Chamber
efforts in this respect will definitely
be useful.

Q: How can the Chamber assist PRC

enterprises to improve their access
to trade and economic information?

: One of the main goals in the PRC's

seventh Five Year Plan is to con-
solidate and improve its enterprises
(mostly state-owned). Hong Kong
has abundant management tech-
niques and experience which China
needs importing. The problem with
most PRC enterprises is the lack of
information about other regions in
China, not to say overseas. They are,
indeed, quite badly cut off. What
happens is that while senior officials
in an enterprise are too busy to
read every file and magazine,

executives at the middle and lower’

level have no material whatsoever
to read and to base their judgments
on. The result, sometimes, is to
decide on capital-intense invest-
ments without even knowing about
the latest situation of the trade and
the market. Take for example,
whether an international or a
domestic airport should be built in
a certain city must depend on a
range of complex factors including
geographic, economic and nation-
wide transportation considerations.
To the outsider China’s enterprises
sometimes come up with apparently
ill-conceived decisions. This is often
so because the officials concerned

understand very little about the real
)
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Immense
changes
next year

Decisions of immense importance
to Hong Kong's future industrial
investment in China and the growth
of Hong Kong’s domestic exports
to China were taken in Beijing in
October.

Early in the month the Beijing
State Planning Commission said
that from next year industrial pro-
ducts subject to state quotas will be
reduced from 120 to 60 and farm
commodities from 29 to 10. It
means China is abandoning central-
ised state planning for more than
half the goods the nation produces.
The reform follows Deng Xiaoping’s
drive to inject market forces into
China’s economy to boost efficien-
cy and unleash productive forces. It
will put more disposable income
into the hands of workers to meet
their expectations by buying more
consumer goods, but at revised
prices (see p 13).

About 25% of government spending
in China, prior to this reform, has
been going into subsidies on_basic
items, such as food, some durables,
housing and transport. General pro-
duction guidelines will now replace
rigid quotas for those commodities
no longer controlled by state plan-
ning.

With more money going into work-
ers’ and farmers’ pockets, consumer
demand can be expected in 1985 to
begin to surge. Hong Kong, through
its domestic exports, will help meet
some of that increased consumer
demand. Through industrial invest-
ment it will also help expand the
production base where free market
mechanisms will begin to spiral
consumer demand.




China and the Chamber ...

Open-door is opening

wider: Liu Zhicheng

explains

China proposes to introduce astandard
15% tax rate in the special economic
zones and the new economic develop-
ment zones of 14 designated coastal
cities. But the proposals putinvestment
qualifications for tax treatment in
what are called the “‘old districts’’ of
the designated coastal cities.

Liu Zhi Cheng, commissioner of
China’s Tax Bureau, outlined the pro-
posals and called for comment, at a
luncheon jointly organised on
September 13 by the Hong Kong
General Chamber of Commerce and
the American Chamber of Commerce
in Hong Kong.

Later, Liu Zhi Cheng told reporters
the proposals were necessitated by the
closer economic relationships between
the “old districts”’ of the coastal cities
and inland trade. Tom Clydesdale, the
Chamber’s vice chairman introduced
the tax commissioner, who advised
his audience as follows:

“Preferential Tax Treatment in
the Special Economic Zones: The
establishment of special economic
zones (SEZs) is an important measure
in the open door policy and provides
favourable conditions to attract foreign
investments and technologies. During
the past few years, the SEZs have
developed rapidly and with impressive
results, thus fully justifying the deci-
sions of our Central Government.
Indeed, the development of SEZs has
obtained support from the public and
received compliments from the leaders.
This confirms that SEZs will continue

to open and expand. That is to say the
existing SEZs will be further developed
and at the same time, new areas will
be opened. Economic development
zones are to be established in 14 coastal
cities and more liberal policies are to
be adopted in other districts within
these cities.

The measures will expedite the
economic development of these local-
ities and promote the .country’s pros-
perity. In this connection, all depart-
ments are striving and have adopted
appropriate measures to achieve these
important objectives. Since taxation
affects foreign investors’ business con-
ditions and economic benefits, it is
necessary to formulate rules as soon as
possible. Below | shall briefly discuss
some aspects of the special zones.

I. Types of SEZs and economic de-
velopment zones: Based on economic
conditions and geographical locations,
there are at present three different
types of special zones established under
the obijectives of the open door policy.
They are as follows:—

1) SEZs (Shenzhen, Zhuhai, Shantou
and Xiamen),

2) economic development zones i.e.
certain areas within the 14 coastal
cities (such as Dalian, Tianjin,
Qingdao, Shanghai, etc.), and

3) the old districts within the 14 coastal
cities, other than the economic
development zones.

These zones have certain characteristics:

a) These districts adopt open door
policies that are more liberal than

those implemented in the interior.

b) The newly established 14 coastal
cities are not only larger in area but
also provide better economic con-
ditions and infrastructure than the
special economic zones.
These new special zones have closer
economic relationship with the
inland. Some special zones are easily
identified from the inland districts
because of a more defined border
line. Yet others are difficult to
distinguish.

d) We have decided on taxation policies
for the special zones by reference
to these factors. Our overall objec-
tives are to encourage foreign invest-
ments and relax restrictions. How-
ever, we have to give consideration
to industries and markets in the
interior. Therefore while we will
grant special treatment to the
special zones, we must also keep a
suitable balance for the benefit of
the interior.

~

c

1. With respect to the three types
of special zones, we have devised the
following measures:
1) SEZs:
Income Tax:
a) an income tax rate of 15% is
applied to all types of enterprise
regardless of whether they are joint
ventures, cooperative ventures or
wholly owned enterprises,
b) in accordance with relevant tax
laws, preferential treatment in the
form of tax reductions or exemp-
tions will be applied to joint

Continue from p. 20

situation.

Therefore, is it possi‘ble that the
Chamber provide PRC enterprises
with more information services?
The Bulletin can be a very useful
medium. The Chamber can consider
advertising to attract direct PRC
subscriptions to The Bulletin.
Information published in this

monthly will certainly be of great
help to enterprises of various trades
throughout China’s many provinces.
As a matter of fact, no organization
is providing such information
services in China.

Q: s the Everbright group related to
the Chamber’s trade promotion

activities at all?

A: Everbright has established direct
links with all major overseas enter-
prises. As regards importing tech-
nology and equipment into China,
transactions are handled by our
offices in main cities like Guangzhou
and Tianjin. Business at Everbright
has been smooth so far. O
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ventures, cooperative ventures or
wholly owned enterprises,

¢) no withholding tax is levied on
profit remitted overseas, and

d) localtaxesare levied or exempted
at the discretion of the local govern-
ment.

Consolidated Industrial and Com-
mercial Tax (CICT):

A 50% reduction in CICT will be
available on imported high tax com-
modities such as cigarettes, liquors
and fuel. €ICT on other commod-
ities is either exempted, reduced or
assessed. Where goods are manu-
factured for exports, they are in
general exempted from CICT,
Where goods are manufactured for
local consumption, they are taxed
by reference to the import regula-
tions. CICT is assessed on sales to
other areas outside the zones at
normal rates.

Local taxes including the real estate
tax and vehicle and vessels licence
tax, are assessed at the discretion of
the local government.

2) Economic Development Zones:
Certain districts in the 14 coastal cities
have been designated as economic
development zones. Tax treatment
within these districts is:

Income Tax — The tax rate is 15%.
Other preferential tax treatment is
basically the same as the SEZs.
CICT — Export sales are generally
not subject to CICT, whereas sales
within the zones and to the interior
are, in principle, assessed CICT at
normal rates.
Local taxes are assessed at the dis-
cretion of the local government.
3) Old districts i.e. certain districts
within the 14 coastal cities other than
the economic development zones.
Income Tax —
a) If the foreign investor’s invest-
ment is over US$30 million or if
the project involves high tech-
nology, the tax rate may be reduced
to 15% through application and ap-
proval. This tax treatment is in line
generally with the tax laws that are
applicable throughout China.
b) Other preferential tax treatment
such as reduction or exemption are_
determined by reference to the tax
laws applicable throughout the
country.
CICT —
Except for export sales which are
exempted from CICT, others are
taxed according to the provisions of
the tax laws.
Local taxes are assessed in accor-

W
2]

dance with the tax law generally

applicable throughout the country.
The above discussion is a brief summary
of the present proposals on special
zones. These proposals are being exam-
ined and considered by the leaders, in
accordance with the proper channels.
We have made these proposals for the
preferential tax treatments in the
economic development zones in order
to attract investment from overseas
Chinese and foreign friends.
We welcome your comments and
opinions in order to improve these
measures.

The same day as Liu Zhi Cheng spoke
in Hong Kong the Worker’s Daily in
Beijing and the China Daily both re-
ported Hao Haifeng, chief of the In-
dividual Enterprises Department of the
State Industrial and Commercial
Administration, as saying the April
1983 State Council document on taxes
and fees set by provinces, autonomous
regions and municipalities must be fol-
lowed in collecting additional duties or
fees from individual enterprises.

He said the country still lacked an
established system for setting and col-
lecting fees. Work was under way to
establish such asystem, Hao Haifengre-
portedly gave examples of some abuse.[]

=%

)
QQM
Q/a#
o [G%

- URIBBADIN - XEAT
o AR

~ZERR | JEOBNT

%
bi%'zh
s,
Ry,

A
Tt
A, Wy

Ao,

&
2y,
W - BN

4
oG R -
AR | it

3
Fk‘a\;;
Qe

VR
&.x,'
ﬂaﬁw.
*.;:bm N,
g
9

S D ~ A RERE

Ay
Py
e RANZEANLHRARADAARIA
cHYNOESRETREANSED

¥,

D.iéw
i ,,55 W
oo | ERRADEE - B

#mq
Wit
° BT ORI MECRANLRIH 2T

B

IS. ..
E.C.I.C.
PROTECTION FROM

SEFSEZRRROIER

 oHRTAVHBDROCI SEAE A >0 - T2

IRRFR )W INCE
\hoRtEs | B 2diee

&

EXPORT CREDIT RISKS.

‘SOUTH SEAS CENTRE’, TOWER 1, 2ND FLOOR, 75 MODY ROAD
TSIMSHATSUI EAST, KOWLOON, HONG KONG.

MAIL: BOX 98548 T.S.T. POST OFFICE, HONG KONG

TELEX: 56200 HKXC HX CABLES: EXPORTCRED TELEPHONE: 3-7233883

HONG KONG Name of company:
EXPORT CREDIT INSURANCE

CORPORATION

Name of contact person:

Address:

Telephone:

FEEHOERRES




Trade gromotion

Expoship ‘84 bigger than ever,
despite the slump

The General Chamber, together with
the Hong Kong Shipowners’ Associa-
tion are again co-sponsoring this
month’s Seatrade Expoship ‘84 Far
East, the international maritime exhi-
bition that has been held biannually
in Hong Kong since 1980,

Derek Dickins, Seatrade’'s managing
Director in Hong Kong, says that
despite the world slump in shipping
the exhibition will probably be the
largest and most comprehensive ever
held in the Far East. More than 200
suppliers of marine equipment and
services from 20 countries will be
exhibiting.

Participation at the national level will
include the United Kingdom, Japan,
the Federal Republic of Germany
and ltaly. Firms from France, China,

Korea, Denmark, Sweden, the United
States, Greece and Finland have also
taken display space.

This year Expoship '84 will be opened
by Attorney General Michael Thomas
QC, a former maritime lawyer in
London.

Conference

During the week-long exhibition at the
China Resources exhibition centre the
traditional Seatrade two-day Hong
Kong conference of shipowners and
suppliers and their representatives will
be held at the Regent Hotel. Governor,
Sir Edward Youde, will give the open-
ing address.

The first day of the conference, chair-
ed by Hong Kong shipowner, Frank

Chao, will be primarily devoted to the
subject of ship financing. The second
day will focus on politics in shipping
and hear the opposing views of a
Seaman’s Union leader from Australia
and the chairman of the Liberian Ship-
owners’ Association,

It will be the fifth time the conference
has been held in Hong Kong. Seatrade
organises similar marine exhibitions
and conferences in London, New York
and Rio de Janeiro.

In November next year it will organise
Oil and Gas ‘85, its first offshore
oil equipment exhibition and confer-
ence in Hong Kong with the support
of the China National Offshore Oil
Corporation, Beijing. O

FABRICS FROM FRANCE

EXHIBITION

o
| 7 AV

CRYSTAL BALLROOM

HOLIDAY INN GOLDEN MILE HOTEL

TUESDAY 20TH NOVEMBER 1984

WEDNESDAY 21ST NOVEMBER 1984

From 10 a.m. to 6:00p.m.

For further information, please contact
FRENCH TEXTILE OFFICE Tel: 5-294316, 5-294237
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Hong Kong/
Kagoshima
Conference

The Chamber last month helped inject
new heights of cordiality and coopera-
tion into Hong Kong’s relations with
Japan by organising the 4-day visit of
Kaname Kamada, Governor of Japan's
nearest prefecture, Kagoshima, to-
gether with Mr. K. Harada, chairman
of the Kagoshima Assembly, and an
80-member delegation.

The Governor and Assembly chairman
paid courtesy calls on Hong Kong’s
main dignitaries, participated in the
4th Hong Kong/Kagoshima conference
and opened a Kagoshima Product and
Tourism exhibition at the Daimaru
department store.

Mr. S.H. Sung, the Chamber’s general
committee member who officiated at
the many events organised for the
Japanese visitors by Mr. Ernest Leong,
assistant trade director, paid tribute to
Governor Kamada’s personal foresight
and initiative in working for many
years to improve two-way trade, tour-
ism and academic, cultural and sports
exchanges with Hong Kong.

The conference ended with a joint
communique listing further planned
developments in all these fields.

Mr. S.H. Sung, Chamber general committee member, ch

Mr. Simon C.K. Lee (right),

i

LR <

111 ! \
ference. Others (from right) in the picture

are Helen Yu, director of Hong Kong'’s Cultural Services, Hilton Cheong-leen, chairman
of the Urban Council, Jimmy McGregor and K. Harada.

Mr. Sung (front left) shakes hands with Governor Kamada after the signing of the joint
communique at the end of the October 10 Hong Kong/Kagoshima conference at the
Sheraton hotel, In the picture (from left): Ernest Leong, the Chamber’s assistant director
for trade, Mr. Simon Lee, chairman of the Chamber’s Japan, Taiwan and Korea Area
Committee, Mr. Jimmy McGregor, Chamber director, Mr. K. Harada, Mr. T. Tsukamoto,
chairman of Kagoshima’s Economic Development Committee and Mr. K. Yokota, director

of Kagoshima Planning Department.
- ‘7~_“, &‘Tﬁ D

LT

ats on October 10 with Kagoshima: Mr. S.H. Sung and Governor Kamada display

o) W

=3

&

Governor Kaname Kamada (rigl_rt} and Mr. K. Harada, chairman of the Kagoshima

prefectoral assembly.

their copies of the joint communique beside
the Hong Kong and Japanese flags.
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rade in Progress—______________

Hong Kong Overall Merchandise Trade (HK$M)

Jan.-July 1984 Jan.-July 1983 % Change
Imports 125,361 91,258 +37
Domestic Exports 75,735 53,014 +43
Re-Exports 44,270 28,692 +54
Total Exports 120,005 81,706 +47
Total Trade 245,366 172,964 +42
Balance of Trade - 5,356 - 9,652
Visible Gap as % of Total Trade 4.27 10.47
Imports : Major Suppliers (HK$M) ‘
Jan.-July 1984 Jan.-July 1983 \
China 31,757 21,401
Japan . 29,037 20,967
USA 13,653 10,503
Taiwan 9,622 6,499
Singapore 6,605 5,143
UK 5,172 4,170 \
South Korea 4,062 2,611
Fed. Rep. of Germany 2,961 2,400 |
Switzerland 1,946 1,762
Australia 1,941 1,439
Imports : Major Groups (HK$M)
Jan.-July 1984 Jan.-July 1983
Raw materials 57,489 38,746
Consumer goods 31,686 24,496
Capital goods 17,578 11,880
Foodstuffs 11,691 10,352
Fuels 6,917 5,783
Domestic Exports : Major Markets (HK$M)
Jan.-July 1984 Jan.-July 1983
USA 34,109 21,970
UK 5,664 4,294
China 5,460 2,998
Fed. Rep. of Germany 5,438 4,077
Japan 2,795 1,925
Canada 2,516 1,888
Australia 2,059 1,329
Singapore 1,554 1,176
Netherlands 1,323 1,062
Switzerland 1,122 874
Domestic Exports : Major Products (HK$M)
Jan.-July 1984 Jan.-July 1983
Clothing 25,694 17,673
Toys, dolls and games 5,960 4,506
Textiles 5,140 3,618
Watches 3,613 3,179
Electronic components for computer 3,039 1,564
Radios 2,986 1,801
Electric fans 1,431 842
Hairdryers, curlers and curling tong heaters 921 686
Household equipment of base metal 657 435
Footwear 637 411
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Re-exports : Major Markets (HK$M)

Jan.-July 1984 Jan.-July 1983

China 12,510 5,376

USA 6,682 4,068

Taiwan 2,837 1,740

Singapore 2,707 2,382
Japan 2,564 1,658

Indonesia 2,207 2,303
South Korea 2,049 1,343
Macau 1,379 1,043
Saudi Arabia 798 779
Australia 796 429

Re-exports : Major Products (HK$M)
Jan.-July 1984 Jan.-July 1983

Textiles 6,857 3,957
Electrical machinery, apparatus and appliances and electrical parts 4,574 2,369
Chemicals and related products 3,634 2,611
Articles of apparel and clothing accessories 3,618 2,406
Crude materials, inedible except fuels 3,081 1,966
Photographic apparatus, equipment and supplies and

optical goods, watches and clocks 2,763 2,203
Food 2,388 1,832
Non-metallic mineral manufactures 1,658 1,348

Values and volume - monthly progress (HK$M)

imports Domestic Exports Re-exports Totai Trade
M Quantum Index $M Quantum Index ™M Quantum Index $M
(1981:100) (1981:100) (1981:100)

1981 138,375 100 80,423 100 41,739 100 260,537
1982 142,893 98 83,032 a7 44,353 97 270,278
1983 175,442 129 104,405 132 56,294 139 336,142
Monthly Average
1983 14,620 8,700 4,691 28,011
Jan. 1984 15,899 108 10,791 130 5,976 133 32,666
Feb. 14,748 99 6,822 81 5,092 111 26,662
Mar. 18,144 120 10,503 124 6,654 143 35,301
Apr. 18,529 122 10,450 122 6,090 129 35,069
May 18,869 123 11,712 135 6,662 141 37,243
June 19,378 126 12,366 140 6,775 140 38,519
July 19,816 13,095 7,042 39,953

Area Comparison (HK$M)

Imports Domestic Exports Re-exports
Jan.-July 1984 Jan.-July 1984 Jan.-July 1984

Asia (excluding China) 56,267 8,376 17,354
China 31,757 5,460 12,510
West Europe 17,047 18,072 2.135
(EEC 13,869 14,923 2,159)
North America 14,387 36,661 7,216
Australia 1,941 2,059 796
Africa 1,169 1,272 1,094
Middle East 787 2,061 1,696
Latin America 907 852 496
Rest of World 1,099 922 373
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. It pays to train your own engineers,
join the Engineering Graduate Training Scheme

HE1 Tl L Re il

The Vocational Training Council (VTC) is inviting
employers in the following fields to participate in
the Engineering Graduate Training Scheme (EGTS):

(a) Civil Engineering

(b) Electrical Engineering

(c) Electronics Engineering

(d) Mechanical Engineering ‘
(e) Production/Industrial Engineering
(f) Structural Engineering

The Comittee on Training of Technologists is responsible
for the administration of the EGTS. The object of the EGTS
is to bring about sufficient practical training opportunities
in local industries for Hong Kong engineering graduates.
Employers participating in the EGTS will be required to
provide the graduates with upto 18 months practical training
of a standard acceptable for the Corporate Membership of
the Hong Kong Institution of Engineers. The training of
the graduates will be monitored by the Committee in
conjunction with the HKIE. A subsidy will be granted to
each graduate receiving training under the EGTS to be
paid through his employer as part of his salary. The current
rate of subsidy is HK$1,600 per graduate per month.

To be eligible to participate in the EGTS, employers
must be able to provide post-graduate training which
conforms to the HKIE requirements for Formal Training
Scheme °‘A’. Details of the HKIE requirements are set out
in its Membership Information Booklet which is available
from the Secretary, Hong Kong Institution of Engineers,
1005, Capitol Centre, Causeway Bay.

If you are interested to participate in the EGTS, please
telephone 5-8932341 (Ext. 274) for more details or just
complete and mail the coupon below.

To: The Committee on Training of Technologists
c/o The Technologist Training Unit
Technical Education and Industrial

Training Department
14/F, Harbour Centre,
Harbour Road, Wan Chai,
Hong Kong.

R E5% Kuf 8%

HEEME R BL8 R FTHTEZ R LB R TR

Wl st
(a) EATHE

(b) EHETH
(C)ETF I
(d) BEW T2
(e) i "TETH
(F)RBLRE

PO A B A T B T A D
# » ORIk E)Z B 69T B A AR A SRk
RS2 AR E BRI o BRI 812
CARRRARES T+ AEA ZE IR
R o B TREES @ RS EA S AR
o SR 2 I Y i R A LR
RS2 o MUBILARIE] > AR 2R R L AT
SRR (FRHF 2T © B
P L BRRREA —TABT

REABRELRU—TFE TS LRSS
PO ARG IR 2 BRI B R B R
SRR o AMEEE 2 ER R NEE 2@ AR
AP - B SRR L —OO 7%
T TRIB G -

fi 7 BB R B IR 8] 2 A+ SRR A3
TE5-8932341 ( #R274 ) BUER THIFRME » BAA

B HEBAEEER DO I

TS0 B allis 2 5 0 ek L 2
BRI ER T

We are interested to participate in the EGTS. Please send us more details.
A FIH T RHR A IR G E - i FAH B R P AL VIR -

Name of company:

Nature of business:
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Name of person to contact: Position:
BN (GRBIERE ) . @N BLOCK) Py
Address:
Hant

Telephone:

E% : GCC




fl: EEABKESE -
KLU TR ?
% BB LA BIERS 2
SGE (BE ) 3 o FHERER
EHEAHREKEER Pl RES R
EEEM  PBURTES A o B
PR P9 £ SR S EL B A B B9
i AR ERRE » [RIRRBRZE K
 LH AR AR - Pt ERZ
BRE TR - maB AR XK
O+ M B e 50 R o RS R 2
BEAESERBEE A EthE B T

HEEEERE

FaﬁﬁﬁlﬁwﬁEL

PR R o PR R R 1418 1R
T G B R A i B B [ U1 5 % P B
R o BR14EEEHTR [ EikE
RSB EEIE K FFBER
AR o

FRE % AR B) SR e A L
AtT=RHhEHEEeREEEEEg
GHETES ERME R - EH
BRo

FIK R G REEERR » HRIE
gt [ ZHE | BRAEEE 5 2 EEOR
Btk B &%Y) » RtAHRESREFR
Wl - HEREERIER NG LRf
& AENBRIEREA: o BIKM#EAN
T

FAREERENRKER

ARIE SRR R ERE B -
BFRGIHEANE ~ Biffiry—HE KRR K
o M LI FrIE BB R R - R
% AP RRROTEIERE o FEMH
BRETIEAE RN I - PREER
B WEER IR R B SR
(BB R EE PR - FRREE
PR —LEFTRI I » 15 i T Pa BT
BT ERRRIE - A RIS LI AT LA
MEE—S BEBUOR » SR AR INE
B AR - AR 2R
BHIRE o T R EESHAERHREK -
A EE IR AR ) - HETHEER
#rik o B TIERAR 2SR AR A
R R EREFEBE o T
AR — L3 - (F—E RN o

— ERABE - BREGRETR

R PR © M BRI > 7ERREY
MBI ROBE T > BAIEA LA
SR - Bl AREE (I
BRig~ B BT 5 = B
g -HPafE T (A K
B L% ) R ERE; = %
i » FI7E-HPafE kR B LA

FRATIH IORIRE - e - BBk
T 55 72 B R 558 R R I b 15
Ve 7 EEBREMB - KM
ZEER I EEBRE - BRL
¥RLBEBERERHER - HRYE
EBIHERBRZ TR o

FHREEE BT LBENCER
% PR R RE AR BEWE 2 Hb A [
TEAF | s REENS - &S
LB REEES  BORBNESEET
Fo BGRRSITSEMER ¥
& BEREOE—FERK o F

B L BATAR B BN
BEITAE o

M AKREEIEL - BEGTFHES
(RAEFH AT MR ?

& EFELSR . KRR E AL ED
IS E LS o 50 | R K 7%
38 - AIFEBIANETT - Fffiee
B R R KR ER B # R o
KAWL B AT RRIEF) o ]

-____%§MILAnﬁE

MM o SR M AR

1. 58 L B e S A B B SR A e
PR » EHRET — Lok Bk i BB
2. FrBARAET a8 g ki R SR A9
LR MERHUIBAI A 0 EEEN
ARG R & o

3. 35 EedthE FO P A4S B % 5 DN Y
o FEKENABERPEHAR » &
S8 B - BRI 5 o :
4 EBM » BERE T ERKBOR E
R BB EHE - (A ERBEEA
o) TERAT 55 - (N2 BEEAS TRk A
B B E AT T o

= RBESEHE SRS S
3

(A)EHFrE
B8 — BEAGGE - GF
CBREMSE S —H15% o = KREE

s GfE  BEGTRRIR - 5 REERN
RIEER (% ) ROEERE = -
WEHL TR o PO ~ S5 T 7 BB
W o

T O SRR
B PARHEBEROR . EREAR
PEWR - IR o HHER A8
— B B LAY HORE 1 B o

RIS BB EER o

WA BHER - ERK . S
FABUNFIE » R BUREE ©
( B ) R

7E 35 -+ PU B Ik ch 8l H —E
BT o Hig = -

Fief @ M|EK15% » HHB - B
1 BRI A AR — K o

Tt — 8 - s s —aREcR -
SRR SRR A B E AR o

HoF5 8 U BORFE o
(C)EHE

+PufE ks kR T B AR R At
FH BRI o B8 Lol

i8R — —BeER2ER &
& BEREE=TEETU L #iik
D ZE  RBHERR T IZIS DA o
= BRE S - B
Eo

THEH—® BT O EERR
A LS ERREREER -

HFH B —HE o

D ERBARGOEEEN > BT
EHEE  HAFR RS o

BT BN EA RN BIR K TER
AW BB  ARkHEEL > X
B Ll iy > K7 AR
CER O BB AR R EEE - BEEE
=B INSER o

2| EFNEREER LR R B
» b TA B FEE SR FEEGHE T
B T i R Hean £ R R B %
AIFERE o iR - BUklERS R E TS
MIEEE A LEERBEBE — A
=P A AR A - BiEEETETE
AR B B T 2T R HER S e i o

B R FRBERRZ AT
Rk REGBERE » A8/ ritE
HIEE B TIEBREMEST - MK FR/HET
= RERS R o O

I@mAF —h/AME+—AK 39



B RIER

FHEEELE / ERE
K==

SR NGARN=T O E R SN 57
BRT SRR med: R 80 AREE
EAKEGARK o BERESHAS
RHE - BEIRHERE B KIFA1F o BB
BN EES H ARE I HEGR
3 o

HEMMER R M RRFE AR
MAALA - BEREEEERE /B
RETmE®E  TBHRAAEEAFT
B2l BEREEMERYE | BEE
%O

TF RliE B A @ EEREHE
St BGHRMMEL ERBIHE
RN 5 ~ el R BBl B s L e
BRMEBER N 8 - TS
BB RAGHE S EE FRZR
A o

RN G HBS RS EERS

N FIHE— R R & ERsaS

aTEl e

ZFRE ARG L3 B (fHie) 5 &
HEINEBBRRBFHEL L MBRERREHR

Sk~ REREARFE AR o

Y ﬁﬂiﬂ-k

R T & R A A S T B
GEBS A BITHIAPIE [ SEE MR
| o REMWHEARA RSN - 2H
BrmEXRE - B - ANOFER
M SEAEHE AT o

BHEARA T TE REY LR
R BUERMS BN (KRR
T HE 35 IR I SR A K B i & TR
—ik o KE N HFEERM 2 E L AME
A B Nl 75 PHHEE e e e A DL 22
FLEE o

UBRARBRAEER  HA
VRS R B AR o F3AHER ~ P - HER
PR~ EdR B - A ERSEE %0
PR UL B o

SE [ ERNERE | bl
FRE B YRR KRR ERFRAR o FERA TS
B FIEE R TIF o MR

[ -

B I{REES-

NN T Z R AT

B - AP A TR L
1) - R IR Al — LA - i85
1T BRI F T SR B A T B
B B SE AT o BEEE L
£ B R 5 o

@ LSRRI o @
HR A P AL LR AT o 21
i 8o SR I B R HETIRE »
B 8 IR B T LN e B S A
RE LRSS o _

4k BRI B AR TR TR
o W E IR A TR - I R A A
P A BRI R R B o

BIGE+— - WA FI BT A
EAIE MR EER 8% A
NEER MR R o HEE T
2 T S R o O

E%ﬁ%%*ﬁ@%%+ﬂ+ﬁﬁﬂxﬁﬁﬁﬁﬁ %ﬁﬁﬁim ﬁﬁ @ﬁ%ﬁﬁ%i

R B R SR A B A B BEERR

(Lol ) BERMFRERHEARET - BPLER  ACHLHHBEHEFRAE - AGH A8 mAEHELR -
ZREGERFHEE £E AGRTEEEERESE - FHEL - BRBREEREREG LR B

HEOAC R i R B B BB B B T 2 e o
40 TEHAA —AARE+—AR



|

i

HPI= S 28 AEEE IS ER TS S

Our purpose is to provide pharmaceuticals of best quality for the health of mankind.

VITAMIN C TAB
BAIYANIINGPIAN TAB
RIFAMPICIN CAP
INDOMETELHACIN CAP

QIYELIAN ANALGESIC TAB

FEATEHOBATIEREZSLAE (EBRES
China National Chemicals Import & Export Corporation, Guangdong Branch




We will put you in touch
with the right people.

When you are dealing with Hong Kong, having
HongkongBank on your side can make a world of
difference.

Because we are the only major international bank
headquartered in Hong Kong, we are your best choice
if you want to meet the right people in Hong Kong’s
business world.

Trade and Credit Information (TCID)

No other bank in Hong Kong can match TCID which
provides up-to-the-minute information on markets,
potential customers and sources for the supply of goods.
We also have access to the latest credit reports, business
publications and marketing services on a world-wide basis.

As part of the HongkongBank group, with its 1,000
branches in 55 countries, TCID is in the ideal position
to handle anything from a simple banker’s opinion to more
involved problems, like finding the best manufacturer or
distributor for your needs.

Contact us through any branch of the HongkongBank
group, or phone 5-2677396 in Hong Kong.

Trade and Credit Information . . . .. we will help you
meet the right people in Hong Kong and around the world.

HongkongBank 4Xp

The Hongkong and Shanghai Banking Corporation

Please send me a copy of your Trade and Credit
Information brochure.

PersontoContact: ...........coviiirinininnennn.
Address: ....ooviii i e

TelephoneNoO: ...ttt

Please return this coupon to:
HongkongBank, Marketing Department,
Room 702, China Building,

29 Queen’s Road, Central,

Hong Kong.






